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SUBJECT: PARALLEL RATE RISING SHARPLY 

1. SINCE MARCH 3 DEVALUATION, AND ESPECIALLY DURING LAST WEEK, 
PARALLEL MARKET EXCHANGE RATE HAS BEEN RISING PRECIPITOUSLY. 

ON LAST WORKING DAY PRIOR DEVALUATION, FEB. 28, PARALLEL RATE 
WAS 23.75 PESOS/DOLLAR. BY MARCH 20, RATE HAD REACHED 30 PESOS/ 
DOLLAR, THEN DROPPED BACK SLIGHTLY FRIDAY, MARCH 21 TO 29.50. 
REPORTEDLY, THERE ARE FEW SELLERS AND STRONG DEMAND. MANY 
BELIEVE RATE WILL GO EVEN HIGHER THIS WEEK. 

COMMENT: CURRENT SPURT APPEARS REFLECT RECENT WAVE OF 
POLITICAL AND ECONOMIC UNCERTAINTY. RUMORS OF IMPENDING CABINET 
SHIFTS AND/OR OTHER POLITICAL CHANGES WERE SWIRLING AROUND ALL 

AST WEEK. IN ECONOMIC SPHERE, INFLATION CONTINUES TO RISE AND 
CORPORATE SECTOR VERY UNHAPPY WITH NEW PRICE FREEZE. THUS FAR, 
CENTRAL BANK HAS ALLOWED PARALLEL RATE TO GO UP WITH MINIMAL 
INTERVENTION. 
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